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Item 1.02. Termination of a Material Definitive Agreement.

On June 21, 2016, Tri-State Generation and Transmission Association, Inc. (“Tri-State”) and Kit Carson Electric
Cooperative, Inc. (“KCEC”) entered into a Membership Withdrawal Agreement (“Withdrawal Agreement”). The
Withdrawal Agreement, which is subject to KCEC’s receipt of certain approvals, provides for the termination of the
Wholesale Electric Service Contract, dated November 1, 2001, between Tri-State and KCEC and the withdrawal of
KCEC from membership in Tri-State effective as of the closing date. Under the Withdrawal Agreement, KCEC agreed
to make a net cash payment of $37.0 million to Tri-State prior to the closing date. We anticipate that the closing date
will be on or about June 30, 2016.

This Current Report on Form 8-K contains forward-looking statements concerning the timing of the closing of the
Withdrawal Agreement, which will depend on a number of factors. There can be no assurance that the closing will be
completed on the terms outlined herein or at all.
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